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Abstract: Based on the growing prevalence of the cross-ownership phenomenon, the academic debate on whether the influence
of cross-ownership is collaborative governance or competitive collusion has become increasingly intense. This paper examines
how cross-ownership affects analysts’ forecasting behavior from the perspective of analysts’ earnings forecasts. It is found that
cross-ownership can improve the quality of analysts’ earnings forecasts, reduce forecast bias, and decrease the degree of forecast
disagreement among analysts. The mechanism test finds that cross-ownership improves the quality of analysts’ forecasts by
exerting synergistic effects and governance effects. Further analyses find that the synergistic governance of cross-ownership has
an industry effect. When the group of enterprises in the same industry formed cross-ownership gets larger, the influence of cross-
ownership on analysts’ earnings forecast gets stronger. By examining the subject heterogeneity, it finds that foreign and institutional
cross-ownership have a stronger contribution to analysts’ forecast quality, and cross-ownership is more likely to improve the
forecast quality of low-ability analysts. This study enriches the economic impact of cross-ownership from the perspective of an
external information intermediary. It provides a theoretical basis for increasing the operating efficiency of the capital market by

improving the governance of enterprises’ shareholders from a micro perspective.
Key words: cross-ownership, analysts’ earnings forecast, collaborative governance, information environment, director appointment
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