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Abstract: In October 2020, the State Council issued Opinions on Further Improving the Quality of Listed Companies. This policy
aims to strengthen the market competition mechanism of “survival of the fittest”, and create a good ecological environment to
support the sustainable development of listed companies. This paper uses the event background of the above policy issuing, based
on the sample of A-share listed companies, and utilizes the event study method to investigate the impact of market competition
mechanism on the value of listed companies. It is found that, during the issuing of the above policy, the cumulative excess return of
listed companies is positive. Enterprises with low internal governance risk and good external governance environment have higher
cumulative excess return. The positive relationship between corporate governance and cumulative excess return is more significant
in the sample of private enterprises and the sample of enterprises with better legal system environment.
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