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Abstract: Based on the data of A-share listed private enterprises from 2007 to 2020 in China, this paper examines the influence
of state-owned capital participation on the strategic risk-taking behavior of private enterprises. The study finds that state-owned
capital participation can promote the strategic risk-taking level of private enterprises by strengthening the executive incentives
and suppressing executives’ opportunistic behavior. Furthermore, heterogeneity analysis shows that the role of state-owned capital
participation in promoting private enterprises’ strategic risk-taking is more prominent when private enterprises have directors
dispatched by state-owned shareholders and have a relatively intimate and clean government-business relationship. In addition,
state-owned capital participation can promote the positive effect of strategic risk-taking on enterprises’ value and stock market
performance. This study not only enriches the research on the economic consequences of the mixed ownership reform of private
enterprises, but also provides a new perspective for in-depth understanding of the mechanism of state-owned asset intervention on
the risky decision-making of private enterprises.

Key words: corporate governance, mixed ownership reform, state-owned capital participation, strategic risk-taking, private
enterprises
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