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Abstract: Based on the quasi-natural experimental scenario of the Shenzhen-Hong Kong Stock Connect program, this paper
obtained the frequency of words describing future development in the annual reports of listed companies through Word2Vec
machine learning and text analysis methods, constructed the forward-looking disclosure indicators of listed companies, and then
used the difference in difference (DID) method to test the impact of capital market opening on forward-looking information
disclosure of listed companies. It is found that after the implementation of the Shenzhen-Hong Kong Stock Connect, more forward-
looking information is disclosed in the annual reports of listed companies, and the frequency of future tense words has increased
significantly. Moreover, the higher the degree of internationalization of enterprises, the stronger the positive impact of capital
market opening on forward-looking information disclosure. In addition, Shenzhen-Hong Kong Stock Connect increased forward-
looking information disclosure by two mechanisms of increasing forward-looking description content and description tone.
Furthermore, this positive effect exists significantly in companies with high information transparency and effective internal control.
The research conclusion shows that promoting the further opening of the capital market is of great significance for improving the
efficiency of corporate governance and enhancing the accounting information environment.

Key words: stock market openness, Shenzhen-Hong Kong Stock Connect, forward-looking information disclosure, language
future tense, machine learning, non-financial information disclosure
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