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Abstract: The governance, synergy, and collusion effects of multiple companies in the same industry held by common institutional
investors will have an important impact on the financial restatements, which helps companies cover up their earnings manipulation
or relieve financing pressure. Therefore, this article uses the data of 2007-2019 A-share non-financial listed companies to study
the impact of common institution ownership on financial restatement. The study found that common institution ownership could
inhibit corporate financial restatements by exerting synergistic effect and governance effect at the same time. The synergistic
effect reduced the expected pressure of the capital market, and the governance effect eased the agency problems between large
shareholders and small shareholders. The inhibitory effect is more pronounced in state-owned enterprises and companies with a
low degree of marketization. After distinguishing the types of institutional investors, it is found that only long-term and non-stress-
sensitive common institutional investors have a significant inhibitory effect on financial restatement. Lastly, the inhibitory effect
is affected by the weight of the focus enterprise’s value and shareholding ratio in the institutional investment portfolio and is not
significant when common institutional investors hold shares of companies in different industries.

Key words: common institutional ownership, governance effect, collaboration effect, market expectation pressure, financial
restatement, earnings manipulation
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Panel A: £HEAHIAESEITER

TE BARE HiE  wEE &/IME Hhi%  RAE
Missta 26246 0.1538  0.3608 0.0000 0.0000  1.0000
ClOo1 26246 0.1394  0.3464 0.0000 0.0000  1.0000
Clo3 26246 0.0850  0.2241 0.0000 0.0000  1.3863
ClO5 26246 0.0338  0.1060 0.0000 0.0000  0.8909
Ins 26246 0.3499  0.2900 0.0000 0.3637  0.9068
Size 26246  22.1203  1.2806 19.7159  21.9444  26.0469
Lev 26246 0.4471  0.2051 0.0590 0.4449  0.8868
Growth 26246 0.1870  0.4558 -0.5790 0.1111  3.0207
Board 26246 2.2604  0.1781 1.7918 2.3026  2.7726
Roa 26246 0.0366  0.0565 -0.2169 0.0346  0.1907
Indep 26246 0.3722  0.0527 0.3077 0.3333  0.5714
Balance 26246 32138 4.5342 0.2558 15119  27.3190
Listyr 26246 2.6431 05718 0.6931 2.7726  3.4012
Big4 26246 0.0591  0.2358 0.0000 0.0000  1.0000
Dual 26246 0.2392  0.4266 0.0000 0.0000  1.0000
Panel B: #&#AZEAENMERIRERYEHTER MR
- SETE 18 (%) L E (BEFIART )
ClO1=0 CIO1=1 $fE0 #fE1 #HfEE WEH0 pd1 Pz
Missta 22586 3660 0.1569 0.1350 0.0219*** 0.0000 0.0000 0.0000***
Ins 22586 3660 0.3379 0.4237 -0.0857*** 0.3420 0.4830 -0.1410"**
Size 22586 3660 22.0416 22.6059 -0.5643*** 21.8800 22.4600 -0.5800**
Lev 22586 3660 0.4391 0.4960 -0.0569*** 0.4340 0.5050 -0.0710***
Growth 22586 3660 0.1909 0.1626 0.0283** 0.1130 0.0960 0.0170***
Board 22586 3660 2.2514 2.3162 -0.0648** 2.3030 2.3030 0.0000***
Roa 22586 3660 0.0373 0.0319 0.0054*** 0.0350 0.0300 0.0050***
Indep 22586 3660 0.3733 0.3659 0.0074*** 0.3330 0.3330 0.0000***
Balance 22586 3660 3.2163 3.1983 0.0180 1.5160 1.4810 0.0350
Listyr 22586 3660 2.6093 2.8518 -0.2425** 2.7730 2.9960 -0.2230***
Bigd 22586 3660 0.0522 0.1014 -0.0491*** 0.0000 0.0000 0.0000***
Dual 22586 3660 0.2551 0.1410 0.1141*** 0.0000 0.0000 0.0000***

Panel C: KE&HARREFENZERY Bt ITERERLE

FETE HE (1) FAE (AR )
Missta=0 Missta=1 $3fE 0 $fE1 HEE  PAE0 hAE 1 PiEzE
22209 4037 0.1426 0.1224 0.0202*** 0.0000 0.0000 0.0000***
22209 4037 0.1149 0.0974 0.0175*** 0.0000 0.0000 0.0000***
22209 4037 0.0870 0.0743 0.0127*** 0.0000 0.0000 0.0000***
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thEEE W S FEAIE F1 BEEHN
TE (1) @) ()] (4) (5)
Missta Pressr Missta KZ Missta
o1 -0.0233** -0.0225*** 0.0007  -0.0290***
(-2.5650) (-3.2573) (0.0258)  (-4.0941)
-0.1250*
cios (-1.9224)
Pressr e
(3.1920)
0.0055***
Kz (3.2856)
BT -0.5024 -1.7000** 0.2529*** 55885** (0.2214***
* (-0.8440) (-8.6617) (4.0028) (20.9863) (3.3699)
BEHTE = = b= b= =
£E = = = = =
il = = o b= =
Z {& =-2.000 Z {8 =0.026
Sobel K1 (p & =0.046™) (0 & =0.979)
BEN
| B 0.016 0.000
BB
| EE 0.017 0.000
HAE 26,246 22,987 22,987 21,610 21,610
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-0.1343**
iz (-2.1412)
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BHTE = = = 2 2
£E = = = = =
Tl = = = = =
SUEST #14 6 Prob > chi2 = 0.091*
HAE 24,981 23,851 26,246 2,374 23,813
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clot -0.2113** 0.0476 0.0091 -0.2089** -0.2034*** -0.2034*** 0.0794 -0.1723**
(-2.2640) (0.4729) (0.0702) (-2.1332) (-2.7146) (-2.7146) (0.2298) (~2.4800)
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BHTE = = = = = = = =
£E b b b b = = b b=
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. -0.3458***
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