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Abstract: This article takes China’s A-share listed companies from 2001 to 2019 as the research object and analyzes the
relationship between merger premium and short-term market performance, as well as the influence of mergers, goodwill,
and performance commitments on the relationship between the two. The research results show that the M&A premium will
significantly improve the short-term market performance of M&A. At the same time, the capital market also has the problem
of early disclosure of M&A news. In the analysis of heterogeneity, the results show that high-premium M&A mainly affect the
high rate of return, indicating that investors in China’s capital market like chasing high prices. M&A premiums can promote the
improvement of M&A short-term market performance. During periods of abnormal volatility in the China A-share market in
2015, neither high goodwill nor high performance commitments can significantly improve the M&A premium’s positive effect
on short-term M&A market performance. The conclusions of this article enrich the research on the relationship between M&A
premium and corporate value creation, and provide academic support and policy references for regulating the pricing of M&A
transactions and promoting the sustainable development of the capital market.

Key words: M&A performance, M&A premium, goodwill, performance commitment, mergers
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