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Abstract: Taking state-owned listed companies from 2015 to 2019 as a sample, this paper studies how to control leverage
manipulation of state-owned listed companies from the perspective of the Party organization governance. The research shows

///\

that under the pressure of deleveraging policy, there is indeed leverage manipulation in state-owned listed companies, and the
participation of the Party organization in corporate governance through the ways of two-way entry and cross-appointment can
significantly inhibit leverage manipulation. The mechanism test shows that the Party organization governance can restrain the
leverage manipulation of state-owned listed companies by improving the transparency of enterprise information and reducing the
opportunistic motivation of management. When the shareholding ratio of institutional investors is lower, senior executives have
stronger incentives for political promotion or the product market competition is higher, the governance effect of Party organization
in state-owned listed companies on leverage manipulation is more significant.

Key words: leverage manipulation, Party organization governance, state-owned listed companies, information transparency,
management’s opportunistic motivation
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