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Abstract: The provisions of the new Securities Law on “investor suitability obligations” reflect the international trend of “behavioral
supervision” that has attached importance to the protection of financial consumers in recent years. Behavioral supervision requires
that the original “formal compliance” that simply satisfies the requirements of the regulatory norms is turned to the “substantive
compliance” that aims to achieve financial consumer protection as the result. Consequently, the way of financial consumer
protection has shown a shift from “rule supervision” to the “principle supervision”. Similarly, this revision of the law has elevated
the previous specific and detailed investor suitability rules of the China Securities Regulatory Commission to an abstract statutory
obligation, which determines that securities firms cannot completely use the so-called “procedural compliance” in the process of
selling securities or providing services. As the standard for fulfilling the “investor suitability obligation”, “procedural compliance
+ substantive compliance” should be used to prove that it meets the requirements of the “investor suitability obligation”. The new
securities law presents an obvious “result-oriented” principle of new supervision in terms of investor protection.
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