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Abstract: Based on the data of China’s A-share listed companies from 2007 to 2018, this paper examines the impact of institutional
cross-ownership on corporate value. The positive impact holds robust after mitigating this possible endogeneity problem and
conducting a series of other robustness checks. Further research shows that cross-ownership investors will become more active
supervisors, actively participating in corporate governance, reducing agency problem, promoting product market coordination, and
improving product market performance, thereby enhancing firm value. Moreover, compared with other types of investors, long-
term, independent and stable cross-ownership investors have a more significant role in promoting value, which further confirms the
monitoring channel. Product market coordination activities are enhanced through the improvement on innovation productivity and
operating profit margins. The result confirms the positive effects of institutional cross-ownership, which has practical significance

for improving the institutional system of China’s capital market and promoting the sustainable development.
Key words: institutional cross-ownership, firm value, corporate governance, product market coordination
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