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Abstract: In 2018, Shenzhen stock market experienced the largest “goodwill impairment tide” in history. Nearly 30% of Shenzhen
listed companies have cumulatively withdrawn more than 100 billion yuan of goodwill impairment. In 2019, under the intense
supervision, the balance of goodwill and the number of companies with goodwill impairment in Shenzhen stock market were
decreased. However, problems such as the “big-bath” of performance and high-value M&A still exist. How to calculate the goodwill
and its impairment accurately and reasonably and the lack of regulatory measures are the pain points of current supervision. This
paper draws on the experience of the U.S. market and puts forward policy recommendations. For controlling the increment of
goodwill, this paper suggests focusing on the purpose of M&A, the necessity of transaction, etc. As for the stock of goodwill, this

paper suggests adopting a policy of “qualitative assessments”, and urges listed companies to release risks ahead of time.
Key words: goodwill, goodwill impairment, information disclosure, goodwill risk control
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