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Abstract: The “materiality” is the core requirement for delimiting the obligations of information disclosure in the securities
market. The American securities laws examine the “materiality” based on the importance of the information for investors’
decisions, and rely on professional judges to adjudicate disputes ex post. In contrast, China’s securities law used to adopt the
criteria of “price sensitive” for judging the “materiality”. The newly revised Securities Law reforms the information disclosure
regime of Chinese securities market, leaving the element of “materiality” unclarified. Based on the institutional endowments
of Chinese securities market, this article proposes a “New Binary Theory” to evaluate “materiality”, combining the “price
sensitiveness test” with “investor’s decision test”. The theory prioritizes the quantitative analysis, and relies on the catch-all
qualitative analysis when the former one is not applicable. It complements the potential regulatory gap due to the listing of material
events proposed by the Securities Law, and at the same time maintains the theoretical consistency of the “materiality” test, which

reduces the over-dependence on administrative regulation for information disclosure in the securities market.
Key words: Securities Law, information disclosure, materiality, price sensitiveness test, investor’s decision test
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