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Abstract: Using hand-collected major asset restructuring data from 2011 to 2018, this paper empirically examines the impact
of M&A performance commitments on corporate goodwill impairment. The result reveals that compared with firms that do not
have performance commitments and those whose performance commitments are not due, firms with performance commitments
due within one year have higher impairment amount and impairment percentage. Furthermore, analyst following and high-quality
audit can have a significant governance effect on the goodwill impairment paradigm. Our results are robust to alternative sampling,
propensity score matching and difference-in-differences approach, Heckman two-stage sample selection method, and firm fixed
effects model. This paper shows that the performance commitment pressure in M&A transactions makes firms overestimate the
recoverable amount of goodwill, and results in the large amount of goodwill impairment after the commitment. This paper extends
the literature on the economic consequences of performance commitment and determinants of goodwill impairment. It also has
policy implications for regulatory authorities to better monitor corporate M&A and goodwill impairment.

Key words: performance compensation commitment, goodwill impairment, mergers and acquisitions, analyst following,
high-quality audit
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Top1 7776 0341 0147 0318 0096  0.724 .
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Imprmt_q Imprmt_r ~ Promise  Analyst Big4 ROA Leverage SOE Top1 Loss BM
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KT BE, RUTEHMAF BT, g
W EIE AR, SO S 0 A 1 L B ) B A

FOMAGBI Q)M R . Ko, (1), 251U
T B VR A B (Imprmt_q) HERRER R, AT LU
b &t B 5 70 W I B (4 3 e i (A nalyst x Promise)

A5 WBURIEPI0] S % AT 8. b

i B3 t{ERT T ARRER cluster 032; ***, **| * HRIRRIE 1%, 5% f 10% K FETEE,
BHRERE., FRAE,

A 6 MBURIEEIN]. BB 5 s ki

AT R BOH 57 HLAE 190K F T 235, B 20 A Ui B
ARG 1Ml S v B R R A Y B AR

Imprmt_q Imprmt_r
(1) @ ®) @) B(3). (45 LA WA LG (Imprme_r) R SRR AR
., 2.097** 1.966*** 0.035*** 01080 X 7 T
Promise (4.624) (4.447) (3.107) (3.006) AnalystxPromiseff) il ]9 R AL %K T & R, Ml
Size ose 002 | SR Promise) i FHEUKIFAE, KIS
ron = 0z | RERAMHLT A6 ARSI 05
-4.679 -4.804
py— ~0.289 ~0.005 T, b SR v I X el 7 0 Y B KA RS . LA
“oorr CONTS | i T B, VO TR A
SOE : ; o - o e i
%ﬂ? Gﬁﬁ) REWS 5% i Al A b S5 3 30 5 47 T v 01 5 e
Top1 (-0.329) (0.770) IERG, AT RS T B AP SR IA TR .
2.054*** 0.076*** N .
Loss 5079) Py BAERERN, “HA” Fit5elEERED
0.140 0.00173
BM EHER
(1.198) (0.718)
Industry 5l ) e 4l RTRAE THERBG) W EIFLER, Hd, (1), (2)7)
Year 24 26 =4l il (B AR AS B R RT2E 4 W (Imprme_q), WTTLAT Al
BT 1.413*** -5.379*** 0.026** -0.024 v e s . ) ) .
(2.792) (-2.608) (2465  (-0.644) Gk 3010 5 & TR T 3T (Bigd x Promise) A
wER 7776 7778 7778 7776 ZEAE1%K T FRE NG, SO0 W R T
R 0.030 0.153 0.030 0.145

b B AR B S E A B B RAER . 55(3). (4)F1
(4% A o 20 A 7R DU (L LG 1) (Imprmt_r), Big4 < Promise
7 BURIEFIY] . 09K Al B A

Imprmt_r

Imprmt_q Imprmt_q Imprmt_r
) @ © “ (1) @ @) )
Promise O I ST , 2258 2106  0.037"*  0.034"
(2448)  (2407)  (1.757)  (1.822) Promise (4904)  (4694)  (3193)  (3.086)
~0.545"*  -0.483**  -0.015"*  -0.007**
AnalystxPromise . . -6.061 -5.854 -0.078 -0.070
4 (-3.622)  (-3.099)  (-4.550)  (-2.101) Big4xPromise (-9.297)  (-8113)  (-5819)  (-5.124)
-1.263 -1.230 -0.026 -0.028 .
Analyst , 1.054 0.638 0.002 0.001
4 (-1.343)  (-1.340)  (-1.176)  (-1.291) Big4 (2.844) (1.699) (0.366) 0.201)
EHEE REEH) 24l R EHTE REH L REH B
Industry i =i 2] e Industry =4 =4 i ]
Year il il AL bk Year il bt il il
. 1824 -7.082*  00375"*  -0.031 _ 1395  _4.181* 0026  -0.023
E B
LAl (2986)  (-3079)  (2991)  (-0.745) HEE (2.756)  (-1.904)  (2457)  (-0567)
HAE 7776 7776 7776 7776 HAE 7776 7776 7776 7776
AER 0.035 0.157 0.038 0.148 R R 0.033 0.155 0.011 0.146
50 EATHEH 20206985




WAl T R B 1% KT Bt Tl K v B 3
(Promise) ATt REURIANIE, RUITEH M ALY
BT, AT 2 MR 2 TR 55 T g A7 4R 4 o 1T
W, s w5 T DR R R A A AT D B
WD D SR 7R3, R T AR A
Al B R B G AR THE R B RT S RUER F4, B
e BT A T R AR BAE T

T, Pk

ASCRF U B TR A B . e, B
APATRE, — OGRS T BURIEFEA, 5
L3R v B 391 DR 20T RS U (s ), — O T A Bl
A TR REAS , DAHEBR A v+ K00 i 25 (2 th
R B 5877 Rk BOR T Bk — TR R, R A o
AT E TR 25 43v (PSM-DID) LA 2 it Jr A R 280 35 7T i
FERIREA LBV 225 K, RHHeckman i B
B A R A2 5 RS, SR T A [ E AU A
B L VAR (0 A i i AR AT DA RS R A
J& , ARSCHIBRIR SR IT AR & A s

(—)BREAR R

1RBEIT L& RiEF AR

B, AR EIT SR EREAR, %55
7R B 6 B B s . R ST SR #2755
ANNFIAEEEREA, b BB ()BT RS, 4R AR S 1
T8 (DFIMEE (2)5 . LIEL R EBR, WS &%
2N (Promise) )T REAE1 %K FE T BENIE, B
b B M 7 B0 25 A O L T R R K R AR
re LU A8 T B AR

Hok, BB b m) YA TR Y i e E

A48 RAREYERAS: DU T IBURIE A A

REH Z R IF MG R, kIR 28 T 8 Ml & K4 B 4
JE AR R T R TR 2 U (LA T W A S 0 Y T
P, AR SO S B B b I ) B R A R R R A
TARE, T AT 5 Y4 201009 I W i St i =5 5 A
XTI P T2 U o R T 2K L A A R O B A
TOHTAE SRR R A RN R A DA L, a3
Imprmt_q1FImprmt_r1, K Imprmt_q1FImprmt_r1 5
AR () P AT, 25 R M5 2R R 8/ 56 (3) 51 A 2R
5, SRR ER, A EAMEREEI (Promise) Al
THRBAE1%KT T BERIE, BRSO SRS IR
& B2 €3 IE LR Y R ITE AL A S

2. 5B e B R R A B AR T

WA, % BB SR B 1R A A R T RE 2
B A 77 A 2 B AR Il 25 S R s 94 5 7 A (LA T P
MIER AR, MR ARG, PIA SR IA K
i O B AR 142428 R REAS (£ 7 3364 ) - 45 BE A
A), FEFAGTHEE(1), SRMEIR, Hb, d&i
B (Promise) Il REUIFE 1% K F T & NIE, B
BRI S i B AR Al B 1 B R 25 A
WL ELE A5 L B3 B e o DA A5 SR — Ik 1 A3
MBS B, B S i 30 0 ) DR80T 25 DRl A O A
s TR SR S 7 LS E B

()B4 T AL Fn W E 2 43 % (PSM-DID)

N G iR A AL BT T RE A7 (A A 8 8 Ml 22 AN
AR R, AR SCR F ) 3 43 DG e AU 22 40 45
RRREER I s, LAtk — B I SR i B 0 5 15 4R
NIRRT WA R RS SEME. B5E, RAKN
PPy DT FC I Ay 7 it 20 3R AR Aol DE E — 2 B AR R AR
AR Aol , A b T 2 /] 28 3Tl SR B Probit

29 TAREVERSS: SIBRILGURIE AL B A

(1) (2) (3) (4) Imprmt_q Imprmt_r

Imprmt_q Imprmt_r  Imprmt_q1  Imprmt_r (1) 2) (3) (4)
Promise 3.951*** 0.060*** 3.966** 0.062*** Promise 2.116™** 1.986*** 0.036*** 0.033***

(3.664) (4.299) (5.447) (3.886) (4.629) (4.456) (8.105) (3.009)
EHTE ¥ FEF bk bk EHTE Rzl bt Kzl ¥
Year ¥ il bt ¥ Industry il bk ¥ ¥
Industry ¥ il bk ¥ Year FEH bk ¥ ¥
RIS oo (ae0)  (0a®) (4604 WIS 7y (oo ws)  (0o)
HAE 2755 2755 2755 2755 HAE 7440 7440 7440 7440
HE R 0.161 0.155 0.177 0.166 HER 0.03 0.153 0.03 0.145
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B, WA (4) s, Hor, SR 5t o AR AT
HBUKIT S A (Promisel), ffRE7AL i 45 448 A HR BT ™
HP 5K (Merger), ZEWEHF=HENRER S AGZ
(CFO). BFITELL(ROA), RIGARFEM LB (Topl) . B~
%i(Size), &%= tLBI(PPE), JH¥5KF-(Turnover), fit
57K (Leverage) A K AT (Industry) FIAEFE (Year) ML A% &
G, RIEProbitBI AT & FEAR A BT T Ml SR
WO 1 #5085, AR BRI b R 2T ik SR i 2w
(S0 2H) D e — M5 o A Y 2 7] (B A ) . eIt
e LI A R A 19284, P4 IR RE AR rp DT e 2 i RE AR
R HEAN I, FLRIG3856 A,

Promisel, = ptp ,Merger, +p,ROA, +p;Topl, +p,Size, +BsPPE,,
+pCFO, +p,Turnover, +fLeverage, +XYear+ZIndustry+e;, 4)

SR P 1) 45 23 DR C VA J 0T DG BC AR AR HE 4T - 4 A
5, SRWER10FTR . VLRLS Brf 928 i i s 1 O 22
INT10%, T HL A vk B ) 25 5N HE 28 b B 20 5 4% ) 4
KRG Z R R R XRWAZ MRS TR)E, %
ISR 5 AR T SR T Al B RAE 22 715 AR
P BT I

Hk, T EAR3856MNEX G IREA, Y HHE 2
SRR AT IRl G -

Horpr, 2B TreatE & 17 WOBJT 2 & 23T Sk
W, AR FERAREN, EHANRER0; 42
PostFEZ WMl SRR 58, KBS
MAEEEIUE AL, AIEE RO, Treatx Posti) 53¢ eI 24K
o JE R TN TAREITVSURIER AT, iDL 50K
P9 2 ) 7 o R v 80 B J AR R T 30 0 A 2 O
FIRAELEE A LIRSS S B0, PR TU Treat < Postit 52 3¢
TR Ko AT R BN IE.

BER(S) IEZ R INF 1R, A igPost x Treatff)
it RECRZE N IE, GRS 1 Al P 3R B 1 O
T, W 5 7 R v B 15 A R R A T B 4 A L
B RERm, 3R,

(=)Heckman £ [2113

H T A SO T [ A PR R B R AN N R T
AT SEREAS, S G I R o 20 45 £l B 25 DA
“HERRZBIREA B BRI, AL A
Heckman P P Bt AU — 0 @K 4 . Heckmanfii AU
BB BESRIMA A TR R, A SRR IRERA A AL
ARl BT A ATl S AR B b W SR v B

# 11 REPEKS:: PSM-DID ik

Imprmt_q Imprmt_r
Impairment; =oy+ta,Treat; X Post, +a,Treat; +a;Post;, 1) © 3) @)
+a,Size, +a;ROA, +agleverage, +a,SOE, +agTopl, +asLoss;, PostxTreat ?203?72;; 2(2422;*)* 8%‘:&*) 8%‘3;)
+a,BM, +2XYear+2Industry+e;, o) Treat 1.685 1.434 0.003 0.013
(1.561) (1.344) (0.180) (0.651)
3598  3433**  0.111** 0108
10 : PSM
#10 farERg PR Post (3.632) (3.514) 4791)  (4.764)
U i i HfE (i Dl S 0.450** 0.008**
MERE  XWKE  #H4E (3.554) (3.048)
-10.530*** -0.302***
oA U 0.053 0.058 -3.61 0.000 ROA (-4.049) (-5.000)
M 0.056 0.054 1.02 0.308 y— -0.890 -0.026*
o1 u 0.312 0353  -11.23  0.000 (=1.420) (=1.786)
-0.045 0.001
M 0.325 0.324 0.35 0.726 SOE (£0.103) 0.028)
- U 22312 22591 -8.39 0.000 Topt -0.873 0.011
M 22369 22350 049 0625 (2‘;;‘22";? é%;;‘s)
opE U 0.169 0220  -1337  0.000 Loss (5.524) (8.032)
M 0.185 0.186 -0.19 0.851 e 0.049 -0.025*
U 0.126 0.149 -2.89 0.004 (0.075) (~1.681)
CFO Industry ]| =l il il
M 0.135 0.130 0.54 0590
Year il il il il
. u 0.540 0.626 -7.41 0.000 3460 1455 0,048 0991
urnover 8 . . . .
M 0572 0.565 0.63 0.47 FLEETR (1.887) (0.180) (1.146) (1.221)
, u 0.426 0.475 9.44 0.000 EZN 3856 3856 3856 3856
everage
g M 0.434 0.433 0.17 0.867 A% R 0.088 0.141 0.089 0.166
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BV T RASR, I — T AR E T,
A I PRSRAEAE 5 HAT AR AEAR G, T Eds 48Tk
GURVE R LB, A AR BT RE B 10) 2537 L S K v
LAk OF M52 5y, i H A A I 9 SR T A 2
R AR Ml O R RS DAL R T, PRIt T RS A A G
FAMEFERIER . A S He ckman 5 — B B AL
TR (6) B 7R o 38 1 5 — B B [ A 35304 Y R AR B8 fE R
(IMR), I8 HAR Ry — A4 A2 B A3 - B B [ U v
Frkes .

Promise; =py+p,CFO, +p,ROA, +psTop!, +f,Size, +fsPPE,,
+PSOE, +f; Turnover, +PLEV, oIV, +2Year+XIndustry+e,, (6)

HeckmanMiBiBe [l 945 R ank 12R . W —BirBe
HEAZER BT LA L, TR REEE N
IE, ST AL R BA RAFRIMERETI R, SR I Bei
IS5 SR PR A, OR R LU (IMR) B R B B
RIVASCOTFE AT REAFAE —E 1) B PRl (H R 7RSS
il TR R HERIMR Z S5, Gk B (Promise)t
I RBUKIHEZE0IE, BEHITEH T REA ) A ik
PRRVESG , ASCHIBT R AR AL .

13 RIEPERRRY: 1A AR

Imprmt_q Imprmt_r
(1) ) ()} (4)
Promise 3.315*** 2.396***  0.0497***  0.0391***
(9.399) (6.661) (5.910) (4.559)
EHEE KR = KR =
. 2247  _20.62"**  0.0332**  -0.0734
FLEEI (35.59) (~4.905) (22.08) (=0.731)
HAE 7776 7776 7776 7776
e R 0.044 0.144 0.046 0.135
UNSE®-1 1772 1772 1772 1772

ST AR SR AL v AT R 35t T — S B I ] B0 1 5 T
PRI, PRI SO 5 AR ARy O LSRR TET [l JE1 A5 B T
Al AR, ik ) I 8 R K L %
NS R [H AR IR 3R, SR B
(Promise) ittt ZEURIHAE1 %7K T B E R IE, WHIR
FHT 7 R A AR ] T HA T s R &R 5, A S
ERAKIRISE, B3t T 722 0 Y A A R [ S 23 X A SR
B E

A GRS RN

ARSCHETF 20112018438 [ AR L i/ Al KW~ &
B, DS Wl S 7 v 0T il 1 5 B ) 5
W R R, AR SR E I8 5 . ALl
GURIEHAR B BOE T, ATl Sk i 51 5 & 40
W) T4 T T R A R L 081 Y R UL A 5 AT U
PR AR Y R AR T L SR A B B e v
B BIRAE R, LR KA AN W BIL I 8 55 Ak Aol 7E
JBAT L SR R L2 3 AT R o BESIBRAL SR R
FIREA . SRIPSM+DIDIEAS | Heckman B BAEALA
0 ) [ AR AR A AT RSB IR, AR S B SS
MR

A RIEW, TR SRER T, i aE
TR T PR AR 4R 25 BRI )17 o T 2 7 916 i
B BB A — RSP 5 R U S R T e R A L
WA R 5 /N BER Z IR E SRR $m B A
PR\ M RE | AL R 375 b AT R 1 s 1y B
TSR AT R R

BT LRSS, AT BOR gL

$—, AL GHMERIERTE. BT, It

(5 B E R R AR Y
12 B PER S : Heckman WiFR BT
Panel A: £—ME& Panel B: S
Promise Imprmt_q Imprmt_r
o ABATT L 08217 0379 0817 0.390"
(15.12) (1109) (31.01) (110.0) (31.99)
_0.328" 0.005 0.014*
SO e | B (0.687) (1.796)
0.345 0.052*** 0.052***
ROA g3  ROA (9.161) (9.173)
~0.000* 0.01 0.007
CFO - (167) leverage (1.44) (1.042)
~0.000*** 0.024* 0.022*
e g | OB (3.548) (3.194)
Loverage 03298 o 0.019"* 0.017**
9 _3.050 P (3.684) (3.415)
S 0028 0.402*** 0.394***
(-1.31) (35.45) (34.87)
0.048 0.072*** 0.073***
WA ey | 2 (8.084) (8.202)
0seo Industy EE BE BE 8
-4.54 Year = = £y PR
X Y 1664 —22.35* —170.0"* -13.19
HER g4 MR 085 (-1840) (-2019) (-1.088)
Industry 2 gy 00377 -4744 6145 -96.06
Year (22.13) (-0.668) (22.44) (-1.356)
WAR 7776 HABR 7776 7776 776 7776
#R 0265 FER 0065 0192 0063 0.193
WE#TgEH  202089R 2
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Gikin FE LR bR R, i K T
Ho NgREBURELSTH ET AR R ERERSR, &
el SUK R B R L SRS, KIRER R BT R Dk
WAL SRR THEBRARE S . Fik, ASCERTE
A5 027 UE =L TN W R AT B 2N S S W1 v A
LR BB, B SURTET T

B, WHEREREITRIENIE . AR
VRIS FL I8 (B A5 T i Y AT 4 A Al R, Sk o i B
T2 FLR TR E B 1 B AR O T RE . FSE L, 2R
P S 55 S R R A B S e R R AT T OR B4R
e BN, 20194F 2T ENIZ G 2 kA & BB
WS, KRB CRIEER TR, A SCRER
22 (DRI T g2 T 25 A AN 2 P P A Ml B 2 D B
RHEM B FERET , DA IS S R B Ry
EIREE R .

=, REFRZBREATY, IREART®T
PEo ARSOANRIEAG MR o RV TR P 25 i L

1. ARHE P EE S 220085 &89 (LA E TR FEHEE
kY H =2+ =4, R RRK BTG T EIATEAE A A 2
AERFEHER T FEMES, BEF L EE EFTAGSRT =S
FRSG 2B A 5 T 2 HOR R I TR 2 0 L BT Ak G AME D
W LA E] B BRIk AR Z S G A R xS K A BLRF B R A AR
RAEE B, RIEF BT R GAMEARGE, EAAE] 5 R A T v
AAE T AR N B £ 072 T R I L GrAME R

2. (P EEMAIFF AR F 13215 ——42 i 4E e F it )
B F A, “BRoPEEMAITF RN GME, FRAS.
56y FHHEE, O T AR e AT R AR KR
RERS, REMRATITG AL, 7

3. AL G RZEEHHFERR T EFT A EERT FELEF

»

ik

) — R B PR  ET I 8 7  (EDME LA i, O ELOG B %
PEE R, X T EANSAR AT, TR AT
Gy BT R AT RN . BT = B
BB % 58 by T 37 19 8 A0 JaE ST A 4 DA R T R Y 38 A HE
17, MTEBEEANIR, R H R i SR
HEMEH
AR RZAE R, TR RS, X
LA 2] e M 5% 7K v 50 300 J5 22 48 H 8 A% B0 B AR O A 1
Do ARAMIEFE AT LA SCAS 34 J5 v 4R SOl B K 5 B
EMDERC R B AT I, R EAROR B FE 25,
JEACHEA S R FAIREAS B, R ARG 30l SR v 200 s 2 4
(Ml B A E S RE WA I A A L, AR A I
ERPFR AL, [
[AeTR. BRALHEELAE “AFREEBHEZLRATHERS
BOFAN R R” (A E %% 18BIY017), R TALHZELTE “&
BURATALA TR T 4 Sk ey B e 5 WRAHBT R (RB %% .

19YJC040), F R ZHA A AAA L 55 AR T8 & EBIE THAEY
ZFERART (RB %% 2018QD012), LFHR T EHEFEAL Tk

BEE AR b s Gl 35 B35 & ) B A R

L

5 R gy ST 8 Ak SRR BN, AR B ) % R 3R R
H1e4 % — 4, 4o & 5 5 BN E] 382008 220104 = 4 ] 49 %~
FUE K R AR, ARA20114587 A oG] ey 4 K% B L5, B
i T4 B AR, AR LSRR A ER AT ek

TEERKE S ELER,
4. BFRw X AT ES PR ARE A RE . G R, AYfeak
W RAHITFES AT,

5. 201951 A48, MBEH T EALHENERT LA (X T%
)2 R AT A £ A IE R DU AR R E L) , 48 ER
AR G A BT T 36, RIS EMERFEM AL
b5 A) 6 AL 1 I TR 6 K d AR T BRI — AR G 4
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