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Abstract: Momentum effect is an important market anomaly in behavioural finance study. Various market factors in previous
studies cannot fully explain the source of momentum. Using the structured and unstructured data on the online stock forum, this
paper discusses the relationship between investor behaviours and momentum effect, and finds that market factors including market
value, book-to-market ratio, and industries can only explain about 30% of the momentum effect. The behaviour factors including
investor sentiment, investor attention and sentiment diffusion have impacts on momentum, and can further explain about 35%
of the momentum profits. These results are important for exploring the source of momentum effect and discovering the value of

online information.
Key words: momentum effect, investor sentiment, investor attention, sentiment diffusion.
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