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Abstract: This paper summarizes the characteristics of the multi-dimensional structure of the capital market, and concludes that
there are mismatches between risk willingness and actual asset risk, between asset price and intrinsic risk, and between capital
supply and demand structures. The article explores the causes of the three mismatches, and compares them with the development
history of the US and Japanese capital markets. It finds that in the narrow capital market, especially the stock market, there is
potential room for improvement in the system construction, financial product operation and performance appraisal mechanism,
and the sales model of financial products and investor protection mechanisms. The improvement of the structure of capital market
needs to take the five goals of financial supply-side reform as the starting point. Starting from the legal and regulatory system, we
shall make targeted, logical and orderly reform, from top to bottom. The reform thinking should also be changed from “patch-type
improvement” to “fundamental remodeling”.

Key words: financial supply-side reform, multilevel capital market, trading mechanism, asset management function, long-term
investment
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