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Abstract: This paper systematically examines the impact of environmental responsibility on enterprise value based on the two
mainstream viewpoints on whether CSR activities improve enterprise value and real options theory, using samples of China
A-share listed industrial enterprises from 2010 to 2017. We find that environmental responsibility is conducive to enterprise
value creation mainly by improving the expected cash flow and reducing the cost of debt capital. However, there is no evidence
that it has impacts on the value of enterprise by improving the risk expectation of stock investors effectively. The analysis of
cross-sectional heterogeneity shows that the influence of environmental responsibility on enterprise value is mainly reflected
in the non-heavy pollution industry or areas with low green development level. Not only does this paper expand and enrich the
research on the influencing factors of enterprise value creation and economic consequences of social responsibility taking, but
it also provides useful enlightenment and empirical evidence for government regulators to further motivate enterprises to take

environmental responsibility actively and achieve high quality and sustainable development.
Key words: environmental responsibility, enterprise value, real options, enterprise social responsibility
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