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Abstract: The regulatory reforms in the post-crisis era were based on traditional financial services formats and did not take into
account the existance of Financial Technology (FinTech) itself and its revolutionary influences on traditional financial industries.
The factors trigging FinTech systemic risks include: being more sensitive to adverse economic fluctuations; transmitting this
unfavorable factor to the entire industry; information asymmetry and the rapid expansion of FinTech companies. This poses a
serious challenge for financial regulation, because the traditional risk supervision system establishing on the control of large
financial institutions couldn’t be applied to FinTech industries, even identifying the regulated subjects and their behaviors is
difficult. Algorithm black box significantly restrains the effectiveness of the current regulation measures. Therefore, adopting
functional supervision, seizing the technical opportunities, encouraging self-regulation and promoting international cooperation
have become important measures to encourage financial technology innovations and effectively control their risks.
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