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Abstract: The active merger and acquisition market led to a growing amount of goodwill in recent years, which also took an
increasing proportion of net assets of listed companies. Due to the slowdown of macroeconomic growth and the impact of
market environment, the performance of acquired business has been declining, triggering the risk of goodwill impairment.
Meanwhile, it is noticed that some listed companies try to reduce the amount of goodwill by selling business with poor
performance or classifying goodwill into intangible assets, in order to reduce the probability of future goodwill impairment.
The paper analyzes some typical cases and summarizes the regulatory concerns and potential risks, and finally puts forward
some suggestions regarding improvement of regulations on goodwill-related information disclosure, enhancing supervision, and

revising relevant accounting standards.
Key words: merger and acquisition, goodwill impairment, intangible asset, information disclosure
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