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Abstract: Based on the sample of corporate bonds and enterprise bonds in exchange and inter-bank market during 2010012017,
this paper employs six liquidity measures to investigate the impact of explicit and implicit guarantee on bond liquidity. The results
suggest that the impacts that explicit guarantee has on liquidity depend on different aspects of liquidity measures. Firstly, explicit
guarantee has no significant impact on transaction volume. Secondly, explicit guarantee improves liquidity by reducing transaction
cost for both corporate bonds and enterprise bonds and promoting transaction frequency for corporate bonds. Thirdly, explicit
guarantee improves liquidity from the aspect of price impact for corporate bonds while decreases liquidity for enterprise bonds.
Finally, regardless of corporate bonds and enterprise bonds, implicit guarantee cannot exert a positive impact on the liquidity of

central and local state-owned enterprise bonds.
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