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Abstract: Using samples of the listed companies which have disclosed R&D expenses during 2008-2017 in Shanghai and
Shenzhen stock market, this paper tests the influences of R&D investment on future cash holdings under different level of financial
constraints. The results show that R&D investment can increase the level of future cash holdings. The more severe the financial
constraint is, the more reliance of R&D investment on future cash holdings. Implementation of Innovation Driven Development
Strategy and the hiring of executives with financial backgrounds, can both reduce the reliance of R&D investment on cash holdings

by relieving the level of financial constraints.
Key words: R&D investment, cash holdings, financial constraints, innovation driven development strategy
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