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Abstract: Based on the perspective of classification shifting, this paper investigates whether the controlling shareholders will
increase the core earnings through special items in a sample of 2007-2016 years' non-financial listed companies with A shares
in Shanghai and Shenzhen. It is found that, as the demand for funds is intense and the supervision is rigorous, the controlling
shareholders will improve the core earnings before the stock pledge. As a result,not only can it reflect the persistence of
income,but it also increases the price significantly. After studying the relationship between the third earnings management
methods,which are different from accrued earnings managementand the real earnings management, and the stock pledge of the

controlling shareholders, this paper provides a new perspective for the pledgees,the regulatory layers and the auditors.
Key words: controlling shareholder, stock pledge, classification shifting
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