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Abstract: The phenomenon of similar stock names affects the pricing efficiency of the stock market. This paper employs the
Levenshtein distance and the Jaccard distance from text analysis to measure the similarity of stock names among A-share listed
companies from 2011 to 2023 and empirically examines the relationship between stock name similarity and the information
content of stock prices. The findings are summarized as follows. (1) Stock name similarity significantly enhances stock price
synchronicity, reduces the information content of stock prices, and results in an effect of stock price information loss. (2) The
more comprehensive the information investors acquire through online searching, the more they can mitigate the stock price
information loss caused by stock name similarity. (3) Due to factors such as profit motives and market conditions, neither
institutional investor ownership nor interactions between listed companies and investors significantly alleviates the effect
of stock price information loss. This study provides important insights for regulating stock naming practices, increasing the
information content of stock prices, and improving the market information environment.

Key words: text similarity, market efficiency, limited attention, investor structure, investor interaction
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