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Abstract: Goodwill impairment avoidance could overdraw the firm’s future performance growth and harm investors’ rights and
interests. Therefore, it is of great significance to explore the determinants of goodwill impairment avoidance. From the perspective
of ownership structure, this paper investigates the impact of the shareholding ratio of major shareholders on goodwill impairment
avoidance, using the sample data of China’s A-share listed companies. The results show that the shareholding ratio of major
shareholders has a significant inhibitory effect on goodwill impairment avoidance, consistent with the theoretical predictions of
the “monitoring effect” and “alignment effect”. Heterogeneity analysis shows that the inhibitory effect on goodwill impairment
avoidance of the major shareholder ownership is more significant for non-state-owned firms and for firms with higher levels of
information asymmetry. In addition, after the China Securities Regulatory Commission issued new regulations on the reduction
of shareholding in 2017, major shareholders are more able to constrain the degree of goodwill impairment avoidance as their
shareholding ratio increases. The conclusions expand the literature related to goodwill impairment and major shareholder
ownership and have important insights for strengthening the supervision of goodwill impairment and promoting the healthy
development of the capital market.

Key words: ownership structure, shareholding ratio of major shareholders, property nature, information asymmetry, goodwill
impairment avoidance
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