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Abstract: The safe harbor rule of the forward-looking statements is an exemption arrangement aimed at encouraging listed
companies to actively disclose prediction information. SEC rules, case law rules, and the Private Securities Litigation Reform
Act of 1995 rules make up the U.S. safe harbor rule, which are progressive and focused on each other. Although the U.S. safe
harbor rule has continued to evolve, the practice has also led to controversies on whether the warning statement is effective,
whether the subjective state of the discloser should be examined for the liability exemption, and whether the safe harbor indulges
in information disclosure violations. The Chinese version of the safe harbor rule for the forward-looking statements was created
by provisions of the Supreme People’s Court on the Trial of Civil Compensation Cases for Misrepresentation Infringements in the
Securities Market, attempting to strike a balance between encouraging the disclosure of forecast information and urging disclosers
to make standardized and prudent disclosures. However, there are still problems such as the standard of the materiality of forecast
information still needs to be clarified, the application of exclusions needs to be refined, and the absence of administrative and self-
regulatory exemption systems. In order to optimize the safe harbor rule in China, it can be explored from several aspects, such as
improving the materiality standard with rational investors as the core, clarifying the arrangement and details of the application of
exclusion conditions, and constructing administrative and self-regulatory exclusion mechanisms.

Key words: forward-looking statement, safe harbor rule, misrepresentation, liability exemption, risk warning
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