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Abstract: Securities sponsors should be entitled to reasonably rely on professional opinions provided by securities service
institutions and exercise defense of exemptions in civil litigation. However, this defense was difficult to exercise in China’s earlier
securities judicial and regulatory environment. In mature capital markets, the defense of reasonable reliance of sponsors (underwriters)
has been widely recognized. There is a trend to strengthen pre-reliance obligations, recently. The sponsors should actively evaluate
the key issues in the professional opinions, compare and review them with their own information, review the qualifications
of experts, the premise of professional opinions, analysis methods, and procedural compliance, and identify any “significant
anomalies” among them. However, the above reviewing obligations should be strictly limited to necessary situations. Recently, the
judicial and securities regulatory authorities in China have gradually recognized the defense of reasonable reliance of sponsors,
which is worthy of recognition. In future, in terms of judicial and law enforcement practices, it is advisable to adhere to the method
of case analysis, avoid “hindsight”, and moderately relax the regulation of the defense of reasonable reliance of sponsors.

Key words: sponsor responsibility, securities misstatement, reasonable reliance, defense of exemptions, diligent and conscientious
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