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Abstract: Research on the determinants of financialization is relatively fruitful, but few studies focus on management forecasting
ability. This paper takes A-share companies from 2008 to 2020 as research samples and tries to discuss the relationship
between them. The results show that when compared to observations with lower management forecasting ability, the level of
financialization of observations with higher management forecasting ability decreases by 12.9% with regard to the mean of the
whole sample, indicating a significant effect of “shift from the fictitious economy to the real economy”. The path analysis indicates
that management forecasting ability reduces the level of financialization via curbing arbitrage motives and reservoir motives.
Heterogeneity analysis shows that the inhibition effect of management forecasting ability on the level of financialization is more
significant in the samples with higher myopic pressure from external investors, higher uncertainty in the internal and external
environment, and more difficulty in financing. The research extends research on determinants of financialization and management
forecasting ability. It has implications for seeking the path of “shift from the fictitious economy to the real economy” and
promoting the high-quality development of the real economy.
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