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Abstract: With advance compensation and administrative reconciliation (including the administrative enforcement commitments
of parties) system, China has established the basic framework of investors’ compensation based on the promotion and domination
of regulatory powers, and realizes the innovation of regulatory enforcement methods. This research finds that the differences
in method and degree of regulatory intervention make these compensation methods with voluntariness and initiative show
different effectiveness and enforceability. In order to promote the coordination between advance compensation, administrative
reconciliation, and judicial relief, we should introduce administrative guidance to promote the implementation of advance
compensation, adjust the administrative discretion to strengthen the deterrence function of administrative reconciliation, perfect the
litigation and mediation mechanism, and extend the collaboration between regulatory and judiciary resources.

Key words: advance compensation, administrative reconciliation, administrative enforcement commitments of parties,
administrative guidance, administrative discretion
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