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Abstract: Market makers assume the obligations to bid and ask but do not match dealings in stock markets driven by both orders
and quotations. As a result, for market making in stock markets, the process of “de-commission” is underway. Based on existing
literature and market practice, this paper analyses the development trends and regulatory stances of high-frequency quantitative
market-making, spot/futures coupled market-making, and long-short integrated market-making in international markets. In this
regard, this paper suggests that the domestic market shall clarify the following points including but not limited to (1) maintaining
neutrality in the technology aspect, and building a concrete system of monitoring and control, (2) making clear the underlying
legal relationships among issuers, market makers and investors respectively, (3) establishing the identity disclosure obligations of
special market makers, (4) defining the boundaries of misconduct such as price collusion, in order to pave a regulatory path that is

compatible with incentives and constraints for market making in the Chinese stock market.
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