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Abstract: Based on the theory of information asymmetry and the theory of financial intermediation, the impact of financial
advisor industry expertise on M&A performance commitments is studied based on the M&A and restructuring events of listed
companies that hired financial advisors and completed transactions from 2008 to 2019. This paper finds that financial advisor
industry expertise significantly reduced the application of M&A performance commitments and improved the reliability of
performance commitments. The mechanism test found that the financial advisor industry expertise promotes the reliability of
performance commitments through share compensation. Further research shows that in the context of high concentration of the
industry in which the enterprise is located, the degree of information asymmetry between the M&A parties is high, and in the non-
material asset restructuring transaction, the financial adviser is more able to use the industry expertise to reduce the application of
M&A performance commitments and promote the reliability of performance commitments. This paper enriches the research on
the influencing factors of M&A performance commitments and the functions of financial intermediary services. It also provides

insights for regulatory authorities to improve the rules for M&A performance commitments and standardize M&A activities.
Key words: financial advisor, industry expertise, M&A performance commitment, information asymmetry
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