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Abstract: The digital economy is leading the changes in terms of quality, efficiency, and dynamics in China. It has become a new
driver to promote the development of common prosperity. Based on theoretical analysis, this paper measured the development
level of the digital economy from three dimensions of digital infrastructure, digital industrialization, and industrial digitization,
and measured the development level of common prosperity from two dimensions of overall prosperity and shared prosperity.
Then, the influence effect and mechanism of digital economic development enabling common prosperity were examined
empirically using provincial panel data from 2011 to 2019. The results are as follows: (1) The digital economy significantly
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promotes the development of common prosperity. It has the effect of “making a bigger cake”, which can improve the level of
overall prosperity, and the effect of “better dividing the cake”, which promotes shared prosperity. For now, the “making a bigger
cake” effect is stronger. (2) The upgrading of industrial structure is an important transmission mechanism for the digital economy
enabling the development of common prosperity. The digital economy can accelerate the development of common prosperity by
promoting the upgrading and rationalization of industrial structure. (3) There is significant heterogeneity in the effects of the digital
economy enabling the development of common prosperity. In the western region, the dimension of digital industrialization, and
the high-level development stage of the digital economy, the effect of empowering is more significant. The above conclusions have
reference significance for exploring how to promote common prosperity in the digital economy era of our country.
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