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Abstract: Using a sample constituted by A-share listed companies in China from 2008 to 2019, this paper analyzes the impact
of divestitures on corporate financialization. It shows that: (a) divestitures can accelerate the corporate financialization on the
whole, but there are significant differences in the direction and intensity of the influence of divestiture motivation characteristics
on the financialization of enterprises. Specifically, strategic divestiture has the effect of de-financialization, which can
significantly inhibit corporate financialization, while non-strategic divestitures will exacerbate corporate financialization. (b)
The exacerbating effect stems mainly from the preference for long-term financial assets of non-strategic divestiture. (c) The
relationship between divestiture and financialization is affected by the level of firm development, financing constraints, and
the effects of state-owned equity. Therefore, it is suggested to optimize the business environment, develop direct financing,

encourage enterprises to implement strategic divestiture, and promote enterprise transformation and upgrading.
Key words: divestitures, strategic divestitures, de-financialization, corporate financialization
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