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Abstract: Issuer intermediaries reduce the information costs of the direct financing market and provide reputational guarantees
for the quality of securities. At present, the judicial practice determines the responsibility of intermediary institutions in the false
statement of securities issuance too strictly and extensively, which can easily lead to the misincentivation. As an information
disclosure assistant appointed by the issuer, the core dispute over the intermediary’s liability is whether it is directly involved in
and at fault for the misrepresentation. The fault determination of an intermediary institution shall be based on its objective duties
and on the premise of the ability to obtain and verify information, and consider whether it controls the risk of false statements
by issuers with reasonable prudence and diligence. In particular, intermediaries must maintain the necessary doubts about the
information provided by the issuer, take positive action on professional business matters and take reasonable measures to avoid and
prevent misrepresentation. In non-professional business matters, in principle, the professional concerned may be passively relied
upon, except for evidence of false statements.
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