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Abstract: Since 2017, Shenzhen stock market’s convertible bonds have rapidly expanded, and investor recognition and secondary
market activity have increased significantly. However, when compared with the non-public offering of stocks, the overall scale
of convertible bonds is still small, and problems such as rising credit risk, speculation in the secondary market, and large-scale
reductions in holdings of convertible bonds by controlling shareholders after the listing of convertible bonds have also emerged.
The aforesaid problems arise from the high threshold for issuance of convertible bonds, flexible trading mechanisms, and few
restrictions on shareholding reduction. In order to balance the development of the convertible bond market and regulatory
requirements, the information disclosure system for convertible bonds (including risk disclosure, pre-disclosure of controlling
shareholder reductions, etc.) should be improved, the small convertible bond trading system should be optimized, and the issuance
threshold for emerging industries should be appropriately lowered.
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