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Abstract: Chinese companies listed in the United States are at risk of being collectively delisted as a result of Luckin Coffee’s
financial fraud. The financial audit quality of Chinese companies is a common concern of both Chinese and American regulators.
However, differences between the two countries in cross-border supervision cooperation and law enforcement as well as in the
audit working papers have made it impossible to effectively solve the problem. The different attitudes of China and the United
States towards national sovereignty, the differences in law enforcement authority between China and the United States securities
regulators, and the confidentiality requirements of audit working papers have collectively contributed to the current predicament of
cross-border audit regulatory cooperation between China and the United States. Following the practice of international securities
regulatory cooperation, carrying out joint inspections under the framework of bilateral or multilateral cooperation is an effective
way to break the deadlock of cross-border audit regulatory cooperation between China and the United States. In order to carry
out joint inspections smoothly and effectively, measures may be taken to separate Chinese companies and classify audit working
papers. In addition, strengthening the domestic supervision of Chinese companies listed abroad and improving the overall quality
of Chinese-listed companies are the ultimate solution to the delisting crisis.

Key words: Chinese concept shares, cross-border audit supervision, audit working papers, joint inspection, supervision cooperation
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