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Abstract: This paper uses the data of A-share listed companies during 2016 to 2018 to construct the Corporate Compliance Index
(Cci) of listed companies through factor analysis, and empirically tests the relationship between the compliance index and the
corporate performance. The research finds that, firstly, the Cci is generally at a good level, but the Compliance Requirements Index
(Cri) is much higher than the Compliance Commitment Index (Cii), and there is still room for improvement in the compliance
commitment level. Secondly, with tighter supervision in recent years, the Cri has been improved, but the Cii has been declining
year by year. Factors such as region, industry, ownership and listed state have certain impact on the Cci. Thirdly, there is an inverted
U-shaped relationship between Cii and the corporate performance. A certain degree of compliance commitment has a stimulation
effect, while excessive compliance commitment has an inhibitory effect. Fourth, under different ownership natures, the impact of
Cci on corporate performance is different. Compared with state-owned companies, non-state-owned companies’ compliance has
stronger impact. The research findings provide support for regulators to improve the compliance supervision mechanism, and for

listed companies to shift their focus from compliance requirements and obligations to compliance commitment obligations.
Key words: compliance index, compliance measurement, corporate performance, corporate governance
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