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Abstract: Innovation is the connotative growth mode while acquisition is the denotative growth mode of enterprises. In the case
of limited resources, how can enterprises balance the two strategies? This paper uses 2007-2018 A-share listed companies in China
as a sample to empirically study the above questions, finding that a high growth of leverage at the time of acquisition will have a
negative impact on the resources devoted to the R&D process. This negative impact mainly exists in the acquirers with financing
constraints, such as small firms and private firms. This study expands the scope of research focusing on the economic consequences

of asset sales, and is helpful for managers to take strategic adjustment and make investment decisions.
Key words: acquisition, R&D investment, financial resource allocation, asset-liability ratio
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