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Abstract: As a nascent Fin-tech trading method, the high frequency trading (HFT) has attracted wide attention. This paper is a
review focusing on the market consequences of the HFT. The consensus of literature shows that, on one hand, the appearance
of HFT could generally improve the market stability and provide liquidity, while under some extreme condition, would extract
the market liquidity and thus impair the market quality. On the other hand, the HFT turns out to be unfair, since it results in
redistribution of market power and reverse selection problem, and is detrimental to the market, because of the over competitiveness
and the “arms race” on relevant facilities. Moreover, the interaction between regulatory policies and HFT’s market consequences,

as well as the plausible development of HFT market in Asia and China, may be left for future research.
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