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Abstract: Basing on the sample of Shanghai and Shenzhen listed companies from 2004-2017, the relationships among the
directors’ and officers’ liability insurance(D&O) and accounting conservatism were tested. The study found that D&O can
significantly improve the accounting conservatism of listed companies, and the longer the time, the higher the insurance amount
and the higher the accounting conservatism. At the same time, according to the group study on the property property, it is found
that D&O has significant positive influence on SOE’ accounting conservatism. The above results are still valid through endogenous
processing by Heckman two-stage analysis method, PSM matching method and accounting robustness measured by Basumodel.

This conclusion had important significance to improve the corporate governance by means of market-oriented mechanism.
Key words: directors’ and officers’ liability insurance; accounting conservatism; supervision effect; corporate governance
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TE FEE S Ef FEe Ei  FEER E
Cscore  Cscore Cscore Cscore Cscore  Cscore
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(1.28) (2.28)
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Buvtime 0.0093*** 0.0064***
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Ind AL = il = = P
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N 11801 11725 11801 11725 11801 11725
Adj-R® 0.6060 05654 0.6060 0.5654 0.6062  0.5656

F 387.0868 332.6275 387.0943 332.6341 387.4465 332.7792
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Doi
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