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Abstract: From economic standpoint, the competition among world major powers had shifted from traditional competitions for
manpower, natural resources and trade to the competition for global capital since the World War II. Comparatively, global capital,
especially financial market investment, usually has far more significant effects on a country’s industrial development, technology
innovation, and market expansion. The modern financial derivative since its emergence in 1970s has led to a rapid modernization
of the capital markets in world major economies and has become a crucial element in attracting international capital. In China,
the development in the financial derivatives markets is still in its early stage. This is quite inconsistent with the size of our capital
markets and the scale of our economy. Further developing our financial derivatives markets and making them increasingly
accessible to international investors are extremely important in increasing shares of overall global investment in our stock and bond
markets, escalating the process of RMB internationalization, improving the country’s financial market securities, and strengthening

China’s capability in the competition for global capital.
Key words: competition for capital, financial derivatives, RMB internationalization, financial securities
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