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Abstract: During the 2007-2009 global financial crisis, securities financing transactions including repo and reverse repo,
securities lending, margin lending, are subject to pro-cyclicality and has posed risks to financial stability. In the aftermath
of crisis, international organizations treat SFTs as one of five shadow banking areas and have developed series of policy
recommendations to strength macro-prudential supervision for SFTs, with the predominant ones of qualitative and quantitative
haircuts regulatory framework and SFTs countercyclical regulation. As key requirement for SFTs in the international
shadow banking framework, numerical floor on haircuts has been incorporated into the ‘Basel III: FinalisingPost-crisis
Reforms’published in December 2017. This paper analyzes the international SFTs macro-prudential supervision framework and

proposes recommendations on how to improve SFTs regulation in China.
Key words: securities financing transactions, repo transaction, reverse repo transactions, haircuts, financial supervision
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