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Abstract: This paper studies the role of firm’s lifecycle on M&A performance and the linkage of political ties and M&A
performance. We find: (1) lifecycle affects significantly on firm’s short-term performance, the M&A performance in firm’s growth
period is the best in contrast to that in other periods. (2) the political ties only promote M&A performance in growth period, while
affecting little on M&A in other periods. (3) the political ties raise more growth-period M&A performance of horizontal M&A and

non-relative transaction M&A, in comparison with vertical M&A and related-transaction M&A.
Key words: political ties, lifecycle, M&A performance, Associated M&A, the influence of "relationship"
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